High Equity Portfolio

· This portfolio aims to provide high returns over the long term through investing in the maximum allowable portion in shares (75%), with the balance invested in bonds and cash. Appropriate for: an investor with a longer-term investment time horizon (five years +) wishing to maximise after-tax returns.

· The portfolio has a low chance of capital loss over a five year period and maintains exposure to shares and bonds that aim to maximise real returns. This means that there is a greater chance of capital loss over the short to medium term. Over the long term the chance of a capital loss is negligible.

· Over the long term, this portfolio will probably deliver after-tax returns significantly in excess of inflation. The expected after-tax returns of this portfolio are between 6% and 7% per annum in 
excess of inflation.
· This portfolio is not appropriate for the investor with a short-term investment time horizon as it exposes the investor to significant volatility.

Annual investment returns – as at 31 October 2009:

Gross Return

1 year: 19.67% pa

3 years: 7.97% pa

5 years: 17.06% pa

The above returns assume a single investment at the start of the period of measurement, and are gross of investment fees and retirement funds tax.

62.5% Equity Portfolio

· This portfolio aims to provide capital growth over the medium to long term. Appropriate for: an investor with a medium- to longer-term investment time horizon (three to five years).

· The portfolio has a low chance of capital loss over a five year period and maintains exposure to shares and bonds that aim to deliver real returns. This means that there is a chance of capital

loss over the short term but a low chance over the medium to long term.
· Over the medium to long term, this portfolio will probably deliver after-tax returns comfortably in excess of inflation. The expected after-tax returns of this portfolio over longer periods are between 5.5% and 6.5% per annum in excess of inflation.

· This portfolio is not appropriate for the investor with a short-term investment time horizon as it exposes the investor to potentially large capital loss. The portfolio is not suitable for an investor with a long-term (10+ years) time horizon unless he or she is very cautious and requires limited equity and bond exposure.
Annual investment returns – as at 31 October 2009:

Gross return

1 year: 17.92% pa

3 years: 8.24% pa

5 years: 15.92% pa

The above returns assume a single investment at the start of the period of measurement, and are gross of investment fees and retirement funds tax.

Medium Equity Portfolio

· This portfolio aims to provide capital growth over the medium to long term. Appropriate for: an investor with a medium to longer-term investment time horizon (three to five years).

· The portfolio has a low chance of capital loss over a five year period and maintains exposure to shares and bonds that aim to deliver real returns. This means that there is a chance of capital

loss over the short term but a low chance over the medium term.

· Over the medium to long term, this portfolio will probably deliver after-tax returns comfortably in excess of inflation. The expected after-tax returns of this portfolio over longer periods are between 5% and 6% per annum in excess of inflation.

· This portfolio is not appropriate for the investor with a short-term investment time horizon as it exposes the investor to potentially large capital loss. The portfolio is not suitable for an investor with a long-term (10+ years) time horizon unless he or she is very cautious and requires limited equity and bond exposure.
Annual investment returns – as at 31 October 2009:

Gross return

1 year: 16.60% pa

3 years: 8.35% pa

5 years: 14.61% pa

The above returns assume a single investment at the start of the period of measurement, and are gross of investment fees and retirement funds tax.

37.5% Equity Portfolio

· This portfolio aims to provide relatively stable returns with very little risk of negative returns over a two- to three-year period. Appropriate for: an investor with a short-term investment time
horizon (two to three years).

· The portfolio has a very low chance of capital loss over a three-year period but maintains an exposure to shares and bonds. This means that there is a chance of capital loss over the very short term, although any capital losses should be fairly small. 
· Over a three-year period, there is a low chance of any capital loss. Over the medium to long term, this portfolio will probably deliver after-tax returns slightly in excess of inflation. The expected after tax returns of this portfolio over longer periods are between 4% 
and 5% per annum in excess of inflation.

· This portfolio is not appropriate for the investor with a medium and long-term investment time horizon. A large portion of the portfolio is invested in bonds and in the money market and the 
returns from these investments is taxable.
Annual investment returns – as at 31 October 2009:

Gross return

1 year: 14.37% pa

3 years: 8.86% pa

5 years: 13.46% pa

The above returns assume a single investment at the start of the period of measurement, and are gross of investment fees and retirement funds tax.

Low Equity Portfolio

· This portfolio aims to provide relatively consistent stable returns with very little risk of negative returns over a two- to three-year period. Appropriate for: an investor with a short-term investment time horizon (two to three years).

· The portfolio has a very low chance of capital loss over a three-year period but maintains an exposure to shares and bonds. This means that there is a chance of capital loss over the very short term, although any capital losses should be fairly small. 
· Over a three-year period, there is a low chance of any capital loss. Over the medium to long term, this portfolio will probably deliver after-tax returns slightly in excess of inflation. The expected after tax returns of this portfolio over longer periods are between 3% and 4% per annum in excess of inflation.

· This portfolio is not appropriate for the investor with a medium and long-term investment time horizon. A large portion of the portfolio is invested in bonds and in the money market and the

returns from these investments is taxable.

Annual investment returns – as at 31 October 2009:

Gross return

1 year: 12.29% pa

3 years: 9.02% pa

5 years: 12.04% pa
The above returns assume a single investment at the start of the period of measurement, and are gross of investment fees and retirement funds tax.

Banker Portfolio

· This portfolio aims to provide a low-risk investment option. Appropriate for: an investor with a very short-term investment time horizon (zero to two years).

· The portfolio protects against any capital loss. This portfolio is expected to deliver after-tax returns in line with inflation. 
· Over longer periods the portfolio is expected to provide after-tax returns of between 0% and 1% per annum in excess of inflation.

· This portfolio is not appropriate for the investor with a medium and long-term investment time horizon. The full investment return is taxable.

Annual investment returns – as at 31 October 2009:

Gross return

1 year: 10.88% pa

3 years: 11.06% pa

5 years: 9.66% pa

The above returns assume a single investment at the start of the period of measurement, and are gross of investment fees and retirement funds tax.

Spectrum
· The Spectrum portfolio is an average risk market-related portfolio. 
· The objective of the Spectrum portfolio is to provide a return that will match the average of the eleven largest asset managers in South Africa, by investing assets equally with these eleven managers. 
· The advantage of investing equally is that no single investment style will dominate – allowing for a diversification of investments by not putting “all your eggs into one basket”.

· The Spectrum portfolio is thus expected to achieve the market average, whilst reducing risk and

volatility.
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Annual investment returns – as at 31 October 2009:

Gross return

1 year: 20.38% pa

3 years: 8.75% pa

5 years: 17.84% pa

