CALCULATION OF THE INDIRECT COST RECOVERY LEVY

When drawing up a budget on a funding proposal, please note the correct method of calculating the cost recovery levy.
DEPARTMENTS

The cost recovery levy is set at 10% of total income received, unless your budget contains bursaries or individual capital / infrastructure items in excess of R100, 000.
1. Calculate the amount required for your project – e.g.: R150, 000.
2. Deduct any bursaries, e.g. R60, 000, leaving R90, 000 as a leviable amount.
3. Divide this total by 9 – (which in this case is R10, 000) - This will provide you with the correct amount for the indirect cost recovery levy, to be included in your budget.
4. Add back the exempt portion of the budget (R60, 000) plus the levy (R10, 000) to the leviable portion of your budget (R90, 000). 

5. Your total budget will then be R160, 000

6. TEST: Total budget less bursaries (R60, 000), which leaves you with a leviable amount of R100, 000, the Indirect Cost Recovery Levy @10% is therefore R100, 000 X 0.10 = R10, 000.     

HOWEVER
7. If it is a vatable contract or grant, add 14% to this total = R182, 400.
 (Should you be unsure whether to add vat onto your budget or have difficulty in calculating the correct indirect cost recovery amount, please contact the research finance office for assistance.)

This is the correct method for calculating the cost recovery levy for new contracts and grants. Please ensure your budget includes the correct indirect cost recovery amount, before sending your new contract or MOU documents to the research office. This will avoid delays in the signing process.

 INSTITUTES & SELF-FUNDED UNITS

The cost recovery levy is set a 5% of total income. 

1. Calculate the amount required for your project – e.g.: R90, 000

2. Divide this total by 95, then the multiply by 100 – (Total = R94, 736.84, with amount of the cost recovery levy being 5% of this total, R4, 736.84. 
3. If it is a vatable contract or grant, add on 14% (R94, 736.84 x114% = R108, 000.)
(Should you be unsure whether to add vat onto your budget or have difficulty in calculating the correct indirect cost recovery amount, please contact the research finance office for assistance.)

CONFERENCES & SHORT COURSES
The cost recovery levy is set at 10% of total income, whether the conference or short course is run by a department, self-funded unit or institutes.

